European Union’s Development Assistance to Grenada

Media update for the period 1° April to 30" June 2010

Europe Day

» Europe Day — celebrated annually on ot May — was commemorated in Grenada with activities on
7" and 8™ May. Ambassador Valeriano Diaz, Head of the EU Delegation to Barbados and the
Eastern Caribbean, hosted a cocktail function on the evening of 7t May for the Prime Minister and
other invited guests and a European film festival was held on Saturday 8" May at Reno Cinema in
Paddock, St George’s.

Projects
> Work on the Southern Grenada Water Supply Improvement Project, which began in mid-2009,
has continued satisfactorily during the second quarter of 2010, in spite of delays due to problems
with the supply of asphalt. Ambassador Diaz and several members of the EU Delegation to
Barbados and the Eastern Caribbean were given a tour of the project during their visit to Grenada
to commemorate Europe Day.

Information on the European Union’s development assistance to African Caribbean and Pacific (ACP) countries may
be found on their website http://ec.europa.eu/europeaid/index en.htm.




» The Ministry of Agriculture and the EDF Support Services Unit have begun implementation of SFA
2008 — Establishment of a Spice Research Station and Farming Systems. Mr Ronald O’Neale has
been hired to manage the project and tenders will be issued in July for the supplies and works
needed to upgrade and expand Ashenden Propagation Station

> Implementation of the Technical Co-operation Facility and Support to Non-State Actors Project
began in June. This project will fund technical assistance in critical areas such as the development
of a comprehensive Land and Marine Management Strategy, and it will also provide funding to
support the NSA Panel’s activities. The process of drafting Terms of Reference for the various
strategies and feasibility studies will begin in July, through a consultative process that involves
stakeholders from the public sector, private sector and civil society.

Budget Support

The EU provides grant funding for specific projects and also for direct support to the Government’s
budget. This mechanism involves the disbursement of funds directly to the Treasury to support
Government programmes and policies. To be eligible to receive budget support, countries must have in
place adequate public finance management systems and must demonstrate a commitment to continued
improvements in transparency and accountability. Additionally, the Government should have clear
macro-economic policies with measurable objectives and targets; disbursements are contingent on
demonstrating the Government’s progress in achieving its stated goals.

> The Government submitted a request for disbursement of €1.8 M under the 9" European
Development Fund (EDF) budget support programme. A decision on the disbursement request is
expected from the EU by the end of August.

Missions and Studies

The EDF Support Services Unit provides administrative support to facilitate various EU related missions
and studies, including co-ordinating meetings with stakeholders and conducting follow-up to receive
feedback on draft reports.

» A CARTAC mission visited Grenada in June to provide technical assistance for the preparation of a
Public Finance Management (PFM) Reform Action Plan. The PFM Action Plan, which will be
finalised by the Government during the third quarter of 2010, will provide greater focus and
coordination of Government’s ongoing reform efforts by assigning priority levels to tasks and
ensuring appropriate sequencing of activities.

Calls for Proposals

One of the mechanisms through which the EU provides grant funding is through establishing funds that
specialise in a particular theme such as energy, water and sanitation, the environment, etc. Periodically
a fund issues a call for proposals which is published on the EuropeAid website; information provided
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includes the submission deadline, eligibility requirements, counterpart funding requirements (usually 20
— 25%), project criteria and guidelines, etc.

» The EU launched a Call for Proposals in February, inviting institutions responsible for water supply
and sanitation to submit proposals for Water, Sanitation and Hygiene projects. NAWASA
submitted two proposals for projects designed to upgrade its water supply and sanitation systems
within the deadline of 2™ June 2010.

> Based on a pre-qualification exercise that took place in January 2010, Grenada was invited to
submit two Proposals to the Energy Facility’s Call for Proposals with a July 9" deadline for
submission. The Government of Grenada will submit proposals for (i) A Rural Electrification
Project using Wind and Solar Energy in Carriacou and Petite Martinique and (ii) Establishment of a
Centre for Renewable Energy and Energy Efficiency in Grenada.

Next Quarter

» The Ministry of Agriculture will be holding a formal launch to celebrate the commencement of SFA
2008 — Establishment of a Spice Research Station and Farming Systems in August. A tour of the
Ashenden Propagation Station is expected to take place immediately following the launch.

> A series of workshops will begin in September that are geared towards improving Grenada’s
capacity to implement and benefit from the commitments made under the Economic Partnership
Agreement (EPA) between the European Union and CARIFORUM member states. [The
CARIFORUM grouping comprises CARICOM plus the Dominican Republic]
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